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1. The westem part of/ﬂmnan Province adJom:Lng Burma is not ruled by the

Ghinese Nationalist Govemment, but is a special area where feudal influence
predominates, local administration in this area is carried out by native

chieftains whosg office is hereditary., The people of this area are completely
submissive to thek ﬁz chieftains and are, in fact, completely ignorant of the
existence of the t:,ona%.-kst Government. The main occupation of the people
is pl 1g oplum, a portion af wﬁlch they have used to acquire arms from
Nationalist troops. Also, mercury is mined in the area, the output being about

three tons per month. The 1mportant ryrcury producing areas are the Yeh-

@hih (99-00, 27-L2) and Paofeng (% "' ) areas. Thegnatives barter for goods

Fronm T:Tr:,iis'ﬁ merchan’cs /ﬁnttheir m,ercury,

2, The Nan Chao Republic was founded at an assembly of the United Native Chieftains

: held in Hﬁ:,aglungch'ua,n (i~ rﬁ 1) in May 19L8. This meeting was pre,d/ldpd over

by TIAO Ching-pan (7] 7 fi), the Chief of Kanyai (98-05,24-26).  Thé primary aim

of the Refubl;l,g was 1o separate from China and then to make an alliance

' Chmese Nationalist Government real;.,z@d fully the significance

ﬁ” ; ' , fearing that the incident might cause great excitement among

‘bh;e ople in genpral were the truth known, reported the establishment of .
ke Nap Chao Republic as a rebelllon engineered by the native ch:.ei‘tains. The b

R@pubilc , however, had already severed completely from China, In fact, the

majority of the soldiers in the two divisionsin SUN L:L—jen's W Flrst Army

’aﬁo %arﬁlclpa‘i:e& in the mutiny which had broken out in the Ndrth-ast during

19748 were natives from thls border area. A Chinese _"Yunpan-~

Led by Comma WANG Shih~hou was sarmed by the troops ‘of the natlve chieftains,
and Qoxmanier WANG was shot when he attempted to invade the Kanya:. area in

the spring o 1 18, Commander CHIANG Shae~ch'un of the Lunglu (my j2. 8

Gu.er;'il“a nt who directed gome 2 0200 troops in a suppression campaign

in the Lop'n 2 G ii) area, lost most of his men in the spring of 1948 also

ag the resul of‘i attacks by the troops of LAI En—y and other native chn.@fta.lns.

3« Troops led by native chieftams are rerorted te have attacked the Nationalist
troops in Shenhukuan (4% i "(3) and to have set fire to all the-Nationalist
bgrracks. Other reports tate that native troops killed ﬁémmander HUANG Fu-
chten of the Luhsi Guerr{lla unit.
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Q){ Chao. Republic and
apanese J¢
5,000 rifles,
b} KUNG T*ung-crllh @%u’ﬁ), \hj:“ei‘rta‘i\‘n‘ of "Tantlen) 1,000 r]_fles
. 300 machine suns . ﬂ\\-i_ .; \ ’
e} FANG K'e-sheng (ﬁ 27%)’ Ulletaln of Jan@éb%li\mo r:.fles ‘
4) To P'el—-ylng (%;ﬁi), Chieftain of Chefang; W@J bO machlne gms f
, o : q}), Chieftain of Mengmao; 3,000 mﬁ\i
: £) “IAT Tnaig, ﬁa/u ), Chieftain of Hulasa (';7 /TJ_ %Q 1,000 rlflos
5@ machine £, 10 J.i;rht artillery phices
Yo £ . . 3
ILLEGIB. ' ) Chieftain of Choutaé 500 r:.flps, 500 machine
S goms
. h) K)" theftam of Nuohlang
4 Ch;"_eftain of Ch'iawashan <}j»‘ A ;\,1} .
_ . . i
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